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SUBJECT: SIMONET PRESS CONFERENCE, FEBRUARY 12 

1. BEGIN SUMMARY. ON THE EVE OF THE EC ENERGY COUNCIL, SIMONET 
OUTLINED TO THE PRESS WHAT HE DESCRIBED AS CURRENT EC COMMISSION 
THINKING ON THE QUESTION OF PROTECTION FOR INVESTMENT IN 
ALTERNATIVE ENERGY SOURCES. THE PROPOSAL HE OUTLINED INCLUDED 
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THE CONCEPT OF VARIOUS PRICE LEVELS BUT SIMONET ALSO TALKED 
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ABOUT HIGHER COST ENERGY PROJECTS IN WHICH GROUPS OF EC MEMBERS 
MIGHT PARTICIPATE. END SUMMARY. 

2. IN A PRESS CONFERENCE ON FEBRUARY 12 INTENDED AS A CURTAIN 
RAISER FOR THE ENERGY COUNCIL MEETING FEBRUARY 13, EC COMMISSION 
VICE PRESIDENT SIMONET OUTLINED THE FOLLOWING APPROACH WHICH 
HE DESCRIBED AS THE TREND OF COMMUNITY THINKING. 

3. IN A NOT VERY CLEAR FASHION, SIMONET DESCRIBED A SYSTEM 
OF THREE LEVELS: 

A. THE FIRST LEVEL HE DESCRIBED IN TERMS OF A PRICE 
REPRESENTING THE MARGINAL COST OF ENERGY IN GREATEST 
DEMAND. HE SAID THIS IS THE PRICE AT WHICH ECONOMIC 
DEVELOPMENT IN THE COMMUNITY CAN CARRY ON UNDER 
SATISFACTORY CONDITIONS. 

B. THE SECOND LEVEL WAS DESCRIBED BY SIMONET AS A 
HIGHER PRICE NECESSARY TO PERMIT THE COMMUNITY TO 
ACHIEVE THE OBJECTIVE OF A GREATER DEGREE OF 
AUTONOMY IN ENERGY. 

C. THE THIRD LEVEL DID NOT SEEM TO BE RELATED TO A 

PRICE BUT TO VERY HIGH COST ENERGY PROJECTS BEYOND THOSE 
NECESSARY TO ACHIEVE THE AGREED LEVEL OF ENERGY 
AUTONOMY IN THE COMMUNITY. 

4. WHEN QUESTIONED ABOUT THE RELATIONSHIP OF THIS APPROACH 
TO THE US PROPOSAL, SIMONET INDICATED HE BELIEVED 
COMPROMISE WOULD BE POSSIBLE. HE SAID THE COMMUNITY WAS OPEN 
TO THE IDEA OF A FLOOR PRICE IF IT WAS SET AT A LEVEL THAT 
WOULD NOT COMPROMISE ECONOMIC DEVELOPMENT. HE SAID IN 
NOVEMBER THE US HAD BEEN CONSIDERING $1 1 A BARREL! . WHICH WAS 
TOO HIGH BUT AT $6 OR $7 A BARREL HE THOUGHT AGREEMENT MIGHT 
BE POSSIBLE. HE SAID HE WOULD BE GOING TO WASHINGTON ON 
FEBRUARY 24 AND WOULD DISCUSS THESE QUESTIONS. 

5. SIMONET INDICATED THAT HE HOPED THE QUESTION OF PROTECTION 
FOR ALTERNATIVE SOURCES WOULD BE DISCUSSED AT THE ENERGY 
COUNCIL ON FEBRUARY 13. 
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6. A SOURCE IN SIMONET'S CABINET INDICATED THAT THERE 
WAS NO COMMISSION, LET ALONE COMMUNITY, AGREEMENT ON THE 
PLAN OUTLINED BY SIMONET IN HIS PRESS CONFERENCE. HE SAID 
AT PRESENT THERE WAS NOT EVEN ANY OFFICIAL DOCUMENT BUT THAT 
WORK WAS UNDERWAY AND IT WAS ANTICIPATED THAT THE SUBJECT 
WOULD BE ON THE AGENDA FOR THE MEETING OF THE COMMISSION ON 
FEBRUARY 26. GREENWALD 
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